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*  First Phosphate Corp. is rated Buy for high-risk, high-reward
investors, driven by favorable permitting, feasibility milestones, and
strong governmental support.
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FRSPF's financial position is solid for a pre-revenue venture, with FRSPF 1.73

assets over 5x liabilities and cash triple the total liabilities despite o s (O

increased exploration spending.

Recent positive resource updates and government grants, including
C$16.7M non-repayable funding and fast-track regulatory status,
significantly de-risk the project.

The upcoming feasibility study is a key near-term catalyst; entry Market Cap $321.84M
before its release offers the most upside, though risks remain tied to
political support and phosphorus prices.
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First Phosphate Corp. (FRSPF) has settled down after its incredible bull run
over the last year, which | believe is primed to start up again. The
company's successful meeting of permitting and feasibility milestones,
together with market and political conditions, has created very favorable
conditions for this emerging company. Although stock prices have reached Ranked in Sector 62 out of 288
a plateau for now, upcoming milestones in permitting and demonstrating Ranked in Industry 15 out of 67
project credibility create a favorable riskfreward balance for current

Industry Diversified Metals and
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Ranked Overall 1114 out of 4273
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project credibility create a favorable riskfreward balance for current
investment. Now, this is a pre-revenue venture, so risk is higher than in
most companies, even with all the tailwinds considered. Still, | will be
assigning a rating of Buy for the high-risk, high-reward investor.

1-Year Price Movement (Seeking Alpha)

Bull Run leveling out (Seeking Alpha)

First Phosphate is a pre-revenue phosphate venture, headquartered and
operating in Canada. The company owns the mineral claims to the Begin-
Lamarche deposit in Quebec, one of the few igneous phosphate deposits
in the western world. Ever since the announcement of positive PEA results
in 2024, the company has achieved considerable progress towards project
execution, for which the market has rewarded it greatly. The proof of
concept demonstration was successfully executed in September 2025,
when it was able to make commercial-grade battery cells with materials
recovered from Begin-Lamarche. In addition, the company has been able
to win both enhanced governmental support, both financial and regulatory,
as well as significant private funding. | would say that the May 2026
positive phosphate minerals resource update is a very positive update,
though it doesn't seem to have moved the share price at all. | suspect that
the market is waiting for future timeline developments, though the update
does increase the potential upside.

The company clearly has momentum in both its operating direction and
share price. The question is if this momentum will continue on into the
future.

Q2 Update

First Phosphate Q2 showed an immense uptick in exploration and
metallurgical expenditures, which is a good thing for the prospects of the
company, if it is done responsibly. Given the company's financial state for a
venture at this stage, | find that it is.
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venture at this stage, | find that it is.

(Expressed in Canadian Dollars)
(1 maudited)
AS AT

May 31, 2026 February 28,2026
Assets

Current Assets

Non-Current Assets
In

Total Asscts 15,851,034

Liabilitics and Sharcholders” Equity
Current Liabilitics

118
357,706

Total Liabilities 4.364.986 3,891,993

FRSPF Q2 2026

The core financial profile of the company is very solid. | am not terribly
bothered by the fact that assets, cash especially, have declined since Q1,
nor that liabilities have increased. The company has assets that are more
than 5x liabilities, and cash on hand still triples total liabilities. The
company needs to spend money to progress, and it has the position to do
so. | like the company's financial position right now; the nature of spending
is a point to consider.

(Expressed in Canadian Dollars)
(Unaudited)

For the three months ended
May 31, 2026 May 31, 2025
] s
Expenses
Mining exploration and metallurgy (note 9) 5,206,233 1,262,606
Share based compensation (note 14 and 16) 289, 441,391
Business development 963,585 131,153
Salanes and benefits
Professional fees
Research and development
General and administrative (note 15)
Regulatory and compliance 8 :
Depreciation 13.54
Total expenses (9,928,259) (2,025,189)

Other income/(expenses)

Government grants 1,702,124

Interest income 96,906 12614

Interest expense (12,801)
Financing expense -
Gain on amortization ow-through share 144,682
premium liability (note |

Foreign currency translation gain (note 8 and 2994
13

Net loss and comprehensive loss (7,994,354)

FRSPF Q2 2026

Company losses are up sharply since this time last year, more than 4x.
However, | would put this as more of a positive indicator than a negative.
Most expenses, such as salaries, administration, R&D, and so on, are
indicators of a more mature company, and increased exploration and
metallurgy are positives for the future. The draw of C$1.7 million from
government grants, which | will discuss further, is also a positive,
especially as it is a concrete indicator manifestation of political tailwinds.
The positive financials of the company are a positive sign, but outside
conditions are also important factors.




Future Outlook

The outlook for First Phosphate is positive on both the economic side and
the political side, which | think substantially bolsters the investment profile.

Phosphorus Projections

In the short term, phosphorus is expected to maintain its elevated price
levels, though a bull run is not expected soon. The longer-term supply-
demand situation, however, has become a significant concern, which
bodes well for both medium- to long-horizon commodity prices and
additional governmental and private equity support.

Political

Western governments have moved towards a more aggressive posture
towards ensuring mineral supply chain security and independence from
China, as | have written on previously. In the case of First Phosphate, this
focus has manifested in tangible regulatory and financial assistance. The
company has secured non-repayable funding of C$16.7 million from the
Canadian government to help finance the company's upcoming feasibility
study and other pre-revenue activities. In addition, Denmark's state export
credit agency, EIFQ, has signed a non-binding letter of intent to fund EUR
170 million for the future mine project. Though non-binding, this does
demonstrate Western governmental focus on mineral security and is an
indicator of possible other governmental support in the future.

| think that it is especially positive that the governmental support is not
only financial but also administrative. The Quebec government, in July
2026, granted First Phosphate fast-track status, intended to accelerate the
company's meeting of regulatory milestones. Together with financial
support, this all points towards significant governmental desire that the
venture succeed.

Investment Outlook

| like First Phosphate as a current venture Buy. The political and market
tailwinds create very favorable conditions to significantly derisk the
venture. The upcoming feasibility study is the most likely near-term
catalyst; the recent resource upgrade is probably priced in, but the current
political environment and market projections further derisk the project
substantially. Because the feasibility study, if positive, which | believe it
likely will be, will most likely cause an immediate market upshift, | would
say the best entry point on a medium horizon is now, before it comes out.
This does, of course, remain a high-risk, high-reward venture, but |
consider the current risk-reward equation to be a favorable one, so a good
entry point for that type of investor.

For a somewhat more risk-averse strategy, the upcoming feasibility study
will derisk the project considerably, though waiting will remove a great
deal, though by no means all, of the upswing potential. A lower-risk and
lower-reward entry point would be after the release of a favorable
feasibility study. While the market adjustment will likely be immediate, the
final permitting and final investment decisions will remain hurdles. | expect
that even after a positive feasibility study, the market will continue to
assign greater risk to the project than the market and political outlooks
facilitate.

Risks




ISKS

In addition to the normal risks that a pre-revenue venture faces, such as
unexpected regulatory roadblocks, funding fall-throughs, and so on, there
are risk factors that particularly affect First Phosphate.

First, the risk/reward equation that | am using for the investment case
assumes continuing governmental support for mineral supply chain
security. Should resolve weaken, or the political calculus change, then so
does the risk-reward calculus.

In addition, the company is vulnerable to phosphorus price volatility. This is
true even now, as the market prices in future profitability and will remain
true even after mine construction.

Conclusion

| think that First Phosphate is a very reasonable venture investment. The
risk profile of the project is that of a pre-revenue miner, but within that
window the riskfreward equation is appealing. The current market and
political conditions well position the company to continue its forward
momentum. This is an investment for a more risk-tolerant portfolio, but
assuming so, | am rating First Phosphate as Buy.

Editor's Note: This article discusses one or more securities that do not
trade on a major U.S. exchange. Please be aware of the risks associated
with these stocks.
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